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SUBJECT: US-YUGOSLAV INTERIM SCHEDULED SERVICE AGREEMENT 

REE: BELGRADE 2818 

1. EOR EMBASSY'S BACKGROUND WE ARE TRANSMITTING SUMMARY OE 
PROPOSED INTERIM SCHEDULED SERVICE AGREEMENT. AGREEMENT 
WOULD INCLUDE: 

A) TWO JAT FREQUENCIES TO US WEEKLY; 

B) RENEWAL OF PANAM'S PERMIT TO ALLOW THREE FREQUENCIES 
WEEKLY; 

C) JAT WOULD APPOINT PANAM AS ITS GENERAL SALES AGENT IN 
THE US BUT WOULD HAVE RIGHT TO HAVE DIRECT ARLES ON EIRECT 
SERVICE BETWEENUS AND YUGOSLAVIA AND ON OTHER SERVICES 
SALES WOULD BE MADE THROUGH PANAM USING PANAM DOCUMENTS; 
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D) PANAM WOULD CONTINUE APPOINTMENT OE JAT AS GENERAL SALES 
AGENT. PANAM WOULD BE ALLOWED TO SELL SERVICES ON JAT 
DOCUMENTS DIRECTLY EOR CONVERTIBLE CURRENCY. PAN AM COULD 
SELL TO YUGOSLAV CITIZENS EOR DINARS ON ITS DIRECT SERVICES 

TO US AND ON OTHER PANAM SERVICES OPERATING BETWEEN 
ERANKEURT/LONDON AND US WHERE PANAM IS THE CARRIER ON 
ANY PORTION OP THE JOURNEY. 

E) DINAR REVENUES COULD BE USED EOR MOST LOCAL EXPENSES 
WITH EXCEPTION OP PUEL AND AIRPORT PEES. 

P) JAT WOULD BE PERMITTED TO PLY 80 CHARTERS ANNUALLY. 

2. DEPARTMENT BELIEVED ABOVE HAD BEEN ACCEPTED BY BOTH 
SIDES. ON APRIL 29, HOWEVER, YUGOSLAVS STATED THAT THEY 
COULD NOT AGREE TO PROVISION PERMITTING DINAR SALES FOR 
PANAM SERVICES OPERATING BETWEEN LONDON AND US NOR 
TO ANYTHING OTHER THAN UNRESTRICTED JAT SALES IN US. SISCO 
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